May 7, 1986

Tot Dick Schifeer
Subject: Oustemsla: Cereso Adnintstration

Yesterday I spoke for a few mimites st the World Sank with Rene de Leon

Schlotter, Ouatemsla‘s Mintster of Develoment. Rene and I are old friends
£rm the days vhen he vas leader of the atemalan Christisn Descoratio Farty.
He had hoped to be GO0 Foretgn Ministar. Ho has been nefotdating vith the Bank
e D,

D Loon said the Gereto Advinistration vas doing quite vell, everything con-
sidared. The military are not making trouble and have relinquished some of thetr
autharity without argunent. There is popular unhappiness with the econanic sit-
wation but, thus far Corezo is not bong blased. The orrillas sppesr to be lesa
of 4 threat then before. Human rights perforsance tas clearly improved. Cereso

hopes to build a stronger democratic trade union movepent, Ho

1o a key task
43 to show Central Amerdca that, oconosic and social progress can be achieved,

¥ith damocracy. Micaragia does not yet. pose

safor foreign policy problen for
the Goo.

Rene stressed that the 000 urgently needs more USO econce aid and tachni
cal (economic) tratning, and ho vas eloguent, on ho daportant such help Lo for
both the 000 and the USG. A successful demccratic Guatemala vould take the vird
ot of the GO propagands &n Centra Amorica, T promised Ree o pass on his
$les for nare help. He wice remarked that the 000 dors not nesd military as-
ctatance.
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